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Textile  Sri Rejeki Isman (Sritex)
IPO  Clothing the World
 
  
Offering Price Rp230-285 
Number of Shares 5.6 bn 
Target Proceeds Rp1.3-2.2 tn 

 
Indicative Timetable 

Book Building 20 – 28 May 2013 

Pricing 28 May 2013 

Effective Statement  5 Jun 2013 

Offering Period 10, 11&12 Jun 2013 

Allotment 13 Jun 2013 

Distribution & Refund 14 Jun 2013 

Listing 17 Jun 2013 

 
Use pf Proceeds (%) 

Business Expansion 85.0 

Working Capital 15.0 

 
Shareholders Pre IPO (%) 

Huddleston Indonesia 80.24 

H.M. Lukminto 0.07 

Estrada Trading 19.69 

Public 0.00 
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� Company Background 
PT Sri Rejeki Isman Tbk (publicly well-known as Sritex) founded by H.M. Lukminto as 
traditional trading company in Pasar Klewer, Solo, in 1966. Expanding the business, the 
company opened its firs printing factory that produce bleached and dried fabrics in Solo in 
1968. The year after, it established its first weaving mills (1982) and expanded factories of 
its four product lines, marking it as integrated textile company. Recently, the company has 
an integrated vertical textile – garment plants which consist of 9 spinning plants, 3 weaving 
plants, 3 drying/printing plants, and 7 garment plants at an area of 50 Ha in Sukoharjo, 
Solo, Central Java, with total employees of approximately 16,000 people.  

 
� Wide Variety Product with Diversified Market 
The company products divided into four categories; yarn, greige, fabrics, and apparel that 
are sold to textile producers as well as retailers. Beside marketed locally, the company has 
been able to penetrate into 94 markets in 55 countries. The company also provides 
uniform products for corporate as well as military. Currently, it covers military uniforms and 
supporting products for over 30 countries. It is also designated to be official partner outside 
Europe to produce military uniform for NATO. 

 
� Strong Financial Performance 
The company demonstrates growing revenue as registering a CAGR of 12.8% during 
2008-2012. Strong contribution from export market (covers 54% of total FY12 revenue vs 
50% in FY11) was addressed on the solid revenue performance. It also helps the company 
eliminating forex risk on the raw materials, which basically commodity-based. As a result, 
gross profit and net income rose significantly with a CAGR of 27% during 2010-2012 with 
rising margin (from 17% and 6.4% in 2010 to 22% and 8.0% in 2012 respectively).  

 
� Offering 30% Stake at Rp230-385/Share 
The company is planning to offers up to 5.6 bn new shares to public, which represents 
30.12% of enlarged capital. With a nominal value of Rp100/share, offering price of the 
company’s share ranging from Rp230-385/share. Total proceeds of approximately Rp1.29-
2.16 tn will be used to increase production capacity, particularly in spinning and garment 
plants from 287k bale of yarn/year and 8 mn pieces of apparel/year currently to 700k bale 
of yarn/year and 16 mn pieces of apparel/year. Acting as underwriter is PT Bahana 
Securities. Using historical 27% CAGR in net income in the past three years, FY13 net 
income may reach around Rp291 bn (EPS: Rp15.6/share). Therefore, the offering price 
reflects PER’13 of 14.7-24.6x.  
 
 
Financial Summary (Rp billion) 

  FYE Dec       2010       2011 2012 

Revenue         2,214          2,318         2,851 

Gross Profit            382             461            618  

Operating Income            271             360            462  

Net Income            142             161            229  

    

Current Asset            903          1,054        1,489  

Total Asset         2,116          2,747        3,554  

Current Liabilities         1,253          1,108        1,373  

Total Liabilities         1,409          1,653        2,230  

Equity            706          1,094        1,323  

Source : Company Prospectus 
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Company Market Map 

 
 
Company Balance Sheet and Profitability 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Company Presentation 
 
 
Company Revenue Trend and Margins 
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Source: Company Presentation 
 
 
 

Africa 
7 Countries 
10 Markets 

Middle 
East 

7 Countries 
8 Markets 

America 
11 Countries 
24 Markets 

Europe 
11 Countries 
24 Markets 

Asia 
Pacific 

19 Countries 
28 Markets 

Source: Company 
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Sucorinvest  rating definition, analysts certification, and important disclosure 
 
 
Ratings for Sectors 
 
Overweight : We expect the industry to perform better than the primary market index (JCI) over the next 12 months. 
Neutral   : We expect the industry to perform in line with the primary market index (JCI) over the next 12 months. 
Underweight : We expect the industry to underperform the primary market index (JCI) over the next 12 months. 
  
 
 
 
Ratings for Stocks 
Buy   : We expect this stock to give return (excluding dividend)  of above 10% over the next 12 months.  
Hold  : We expect this stock to give return of between -10% and 10% over the next 12 months. 
Sell  : We expect this stock to give return of -10% or lower over the next 12 months. 
 
 
 
 
Analyst Certification 
The research analyst(s) primarily responsible for the preparation of this research report hereby certify that all of the views expressed 
in this research report accurately reflect their personal views about any and all of the subject securities or issuers. The research 
analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed in this research report. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimers 
This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we 
do not make any representations as to its accuracy or completeness. PT Sucorinvest Central Gani accepts no liability whatsoever for 
any direct or consequential loss arising from any use of this document or any solicitations of an offer to buy or sell any securities. PT 
Sucorinvest Central Gani and its directors, officials and/or employees may have positions in, and may effect transactions in securities 
mentioned herein from time to time in the open market or otherwise, and may receive brokerage fees or act as principal or agent in 
dealings with respect to these companies. PT Sucorinvest Central Gani may also seek investment banking business with companies 
covered in its research reports. As a result investors should be aware that the firm may have a conflict of interest that could affect the 
objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. 
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Office Address Sales Email Ext 
 
Head Office Equity Tower 31st floor  Hwantara hwantara@sucorinvest.com           143 
 Jl. Jend. Sudirman Kav. 52-53 Jakarta 12190 Santi Matovani santi.matovani@sucorinvest.com 145 
 Phone : 62 21 2996 0999   fax: 62 21 5797 3938 
 www.sucorinvest.com 
 
Jakarta 
  
       Slipi  Wisma 77   17th floor Frans Han S frans@sucorinvest.com 110

 Jl Letjen S Parman Kav 77 Jakarta 11410 
  Phone  021 536 3033   Fax 021 5366 2966 
  
 Mangga Dua Mangga Dua Square Blok F 39 Yudhi Darmawan yudhi@sucorinvest.com 
  Jl Gunung Sahari Raya No 1 Jakarta 14420 
  Phone 021 6231 0364  Fax 021 2938 3525 
 
 Kelapa Gading Komp Ruko Inkopal Blok A No 23A Andry Kusuma  andry@sucorinvest.com  
   Jl Boulevard Barat Raya Kelapa Gading 
   Phone 021 4585 9115 Fax 021 4585 9227   
    
 Pluit Ruko Pluit Village R-30  Zaina Bustomi  zaina@sucorinvest.com 
   Jl Pluit Indah Raya  Jakarta 14440  

  Phone : 021 6660 7599  Fax  021 6660 7610 
 
Bandung Ruko Paskal Hyper Square       Dian  dian@sucorinvest.com 105 
   Jl Pasir Kaliki No 25-27 Blok B 47 Bandung     
   Phone 022 8778 6206 Fax 022 8606 0653 
 
Yogyakarta Jl Poncowinatan No 94 Yogyakarta Akhyar Hisyam  akhyar@sucorinvest.com  
   Phone  / Fax 0274 580 111 
 
Surabaya Jl Trunojoyo No 67 Surabaya 60264 Jenny Komala  jennyk@sucorinvest.com 107 
   Phone 031 563 3720  Fax 031 563 3710 
 
Malang  Jl Jaksa Agung No 40 Kav B4 Malang 65112 Kartono  kartono@sucorinvest.com 
   Phone 0341 346 900  Fax 0341 346 928 

Equity Director 

Yuliawaty ext. 110 
yuliawaty@sucorinvest.com 
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3. Gifar Indra Sakti   Equity Analyst  103  gifar@sucorinvest.com 

4. Isfhan Helmy    Equity Analyst  275  isfhan@sucorinvest.com 

5. Ariawan    Fixed Income Analyst 112  ariawan@sucorinvest.com 

6. Achmad Yaki    Research Assistant 277  yaki@sucorinvest.com 
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